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Opinion

1. We have audited the accompanying financial statements of Chatha Foods Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act’) in
the manner so required and give a true and fair view, in conformity with the Accounting Standards
specified under section 133 of the Act, read with the Companies (Accounting Standards) Rules, 2021
and other accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2022, and its profit and its cash flows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

5. The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation and presentation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with
the Accounting Standards specified under section 133 of the Act, read with the Companies (Accounting
Standards) Rules, 2021 and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

7. Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
_ attention in our auditor’s report to the related disclosures in the financial statements or, if such
\ disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
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evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

11. Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under section 2(71)
of the Act. Accordingly, reporting under section 197(16) is not applicable.

12. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

13. Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢) The financial statements dealt with by this report are in agreement with the books of account;

d) Inour opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2021;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed
as a director in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2022 and operating effectiveness of such controls, refer to our
separate report in Annexure Il wherein we have expressed unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial position
as at 31 March 2022;

ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2022;

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022;

iv)
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a.

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 37(ii) to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Company to or in any person or entity, including foreign
entities (‘the intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (‘the Ultimate Beneficiaries’) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 37(iii) to the financial statements, no funds have been received by
the Company from any person or entity, including foreign entities (‘the Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

Partner

/

Sandeep Mehta

Membership No.: 099410
UDIN: 22099410AWRF113248

Place: Chandigarh
Date: 29 September 2022
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Chatha Foods Private Limited on the financial statements for the year ended 31 March
2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The Company does not have any intangible assets and accordingly, reporting under
clause 3(i)(a)(B) of the Order is not applicable to the Company.

(b) The property, plant and equipment have been physically verified by the management during
the year and no material discrepancies were noticed on such verification. In our opinion,
the frequency of physical verification programme adopted by the Company, is reasonable
having regard to the size of the Company and the nature of its assets.

(c) The title deeds of all the immovable properties held by the Company (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee) disclosed in note 12 to the financial statements are held in the name of the
Company.

(d) The Company has not revalued its Property, Plant and Equipment or intangible assets
during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for each
class of inventory were noticed as compared to book records.

(i)

(b) As disclosed in note 8 to the financial statements, the Company has been sanctioned a working
capital limit in excess of Rs 5 crore by banks or financial institutions based on the security of
current assets. The quarterly returns/statements, in respect of the working capital limits have
been filed by the Company with such banks or financial institutions and such returns/statements
are in agreement with the books of account of the Company for the respective periods which
were/were not subject to audit, except for the following:

Z in lacs)
Name of | Working Nature of | Quarter | Information | Information | Difference
the Bank / | capital current disclosed as per
financial limit assets as per | books of
institution | sanctioned | offered as return accounts

security

Kotak 72,000 | Refer note | March 1032.60 754.66 277.84
Mahindra 8 to the | 2022
Bank financial
Limited statements

The Company has not made any investment in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies,
firms, Limited Liability Partnerships (LLPs) or any other parties during the year.
Accordingly, reporting under clause 3(iii) of the Order is not applicable to the Company.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Chatha Foods Private Limited on the financial statements for the year ended 31

March

(iv)

(V)

(vi)

(vi)(a)

(b)

(viii)

(ix) (a)

2022

The Company has not entered into any transaction covered under sections 185 and 186 of
the Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the
Company.

In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company’s products. Accordingly, reporting
under clause 3(vi) of the Order is not applicable.

In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, have generally been regularly deposited with the
appropriate authorities by the Company, though there have been slight delays in a few cases.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-end for
a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no statutory dues referred
to in subclause (a) above that have not been deposited with the appropriate authorities on
account of any dispute.

According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961) which have not been previously recorded in the books of accounts.

According to the information and explanations given to us, the Company has not defaulted
in repayment of its loans or borrowings or in the payment of interest thereon to any

lender.

(b) According to the information and explanations given to us including representation

received from the management of the Company, and on the basis of our audit procedures,
we report that the Company has not been declared a willful defaulter by any bank or
financial institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, money raised

by way of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an

(e

(x) (a)

Chartered Accountants

overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have, prima facie, not been utilised for long term purposes.

) According to the information and explanations given to us, the Company does not have
any subsidiaries, associates or joint ventures. Accordingly, reporting under clause 3(ix)(e)
and clause 3(ix)(f) of the Order is not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Chatha Foods Private Limited on the financial statements for the year ended 31
March 2022

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no material fraud on the Company has been noticed or reported during
the period covered by our audit.

(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xiiy The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company, with the related parties are in compliance with section 188 of the
Act. The details of such related party transactions have been disclosed in the financial statements
etc., as required under Accounting Standard (AS) 18, Related Party Disclosures specified in
Companies (Accounting Standards) Rules, 2021 as prescribed under section 133 of the Act.
Further, according to the information and explanations given to us, the Company is not required to
constitute an audit committee under section 177 of the Act.

(xiv) According to the information and explanations given to us, the Company is not required to and
consequently, does not have an internal audit system as per the provisions of section 138 of the
Act Accordingly, reporting under clause 3(xiv) of the Order is not applicable to the Company.

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a),(b) and (c) of the Order are not applicable
to the Company.

(xvii) The Company has not incurred cash losses in the current financial year but had incurred cash
losses amounting to ¥ 135.73 lacs in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Chatha Foods Private Limited on the financial statements for the year ended 31
March 2022

of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

(xx) According to the information and explanations given to us, the Company does not meet the criteria
as specified under sub-section (1) of section 135 of the Act read with the Companies (Corporate
Social Responsibility Policy) Rules, 2014 and according, reporting under clause 3(xx) of the Order
is not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

Y i

Sandeep Mehta

Partner

Membership No.: 099410
UDIN: 22099410AWRFI113248

Place: Chandigarh
Date: 29 September 2022
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Annexure Il

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

1. In conjunction with our audit of the financial statements of Chatha Foods Private Limited (‘the
Company’) as at and for the year ended 31 March 2022, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on internal financial controls with reference to financial statements criteria established
by the Company after considering the essential components of internal control stated in Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued
by the Institute of Chartered Accountants of India (‘ICAI’'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company'’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Ourresponsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls with reference to financial statements, and the Guidance Note
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

4. Ourauditinvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statement.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
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Annexure Il to the Independent Auditor’'s Report of even date to the members of Chatha Foods
Private Limited on the financial statements for the year ended 31 March 2022

provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2022,
based on internal financial controls with reference to financial statements criteria established by the
Company after considering the essentials components of internal control stated in the Guidance Note
issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

i

Sandeep Mehta

Partner

Membership No.: 099410
UDIN: 22099410AWRF113248

Place: Chandigarh
Date: 29 September 2022
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Chatha Foods Private Limited
Balance Sheet as ae 31 March 2022

(All arnounts are in X in lacs unless stated othenvise)

Particulars

Sharcholders' funds
Share capital
Reserves.and sueplus

Total equity

Non-current liabilities
lLong-term borrowings

Long-term provisions

Current liabilitics
Short-term borrowings
“I'rade payables

Other cwrrent labilitien
Short-term provisions
Total current liabilities

ASSETS

Non-current assets

Capital work-in-progress

Current assets
Inventories

Trade receivables

Cash and bank balances

Tatal current assets

Notes Asx at As at
7:\‘ \ ! 2“;!;5 21 DA 3. 2021
EQUITY AND LIABILITIES
3 1,240.12 1,240.12
4 689.81 622.56
1,929.92 1,862.68
5 385.57 464.52
Defereed tax liabilities (net) 6 185.40 148.42
7 136.17 116.87
Total non-current liabilitics 707.14 729.81
8 715.76 598.73
9
T'otal outstanding ducs of micro enterprises and small enterprises 85.83 80.05
“Total ousstanding dues of creditoes othee than micro eaterprises 936.15 767.92
and small enterprises
10 408.75 254.82
1 3676 36,26
219325 173778
TOTAL EQUITY AND LIABILITIES 4.830.31 4,330.27
Property, plant and cquipments 12 3,083.68 - 5‘..712.81
54.10
Long- term loans and advances 13 278.84 412.52
Total non-current assets 3,362.52 3,179.43
14 6G8.26 \ 43092
15 754.66 o« 65297
16 8.59 9.49
Short-tenin loans and advances 17 36.28 57.45
—1,462.79 1,150.84
4,830.31 4.335..’5

TOTAL ASSETS

Notes I to 37 form un integral part of these financial statements

“Ihis is the Balance Sheet referred to in our eeporst of even date,

For Walker Chandiok & Co LLP
Chartered Accountants

FirmanGN /N500013

Sandeep Mchu

Partner
Membership No. 099410
UDIN:

Pluace: Chandigarh
Date: 29 Seprember 2022

Luaying Dicector

(DIN No: 1154225)

Company Sccretary
(Membership No: \C849282)

Place: Chandigach
Date: 29 Seprember 2022

For and on behalf of the Board of Directors of
Chatha Fouds Prvate Limiced

Gurch Singh Gosal

Director
(DIN No: 1389179)



Chatha Foods Private Limited
Statement of Profit and Loss fer the year ended 31 March 2022
(All amounts arc in T in facs unless stated otherwise)

T For the year ended For the year ended
g hige 31 March 2022 31 March 2021
Revenue
Revenue from operations 18 8,733.41 6,118.06
Other income 19 6.90 0.97
Total revenue 8,740.31 6.119.03
Expenscs
Coxt of materials consumed 20 6,276.09 4,614.46
Changes in inventory of finished goods and work-in-progress 3l (64.00) 105.46
Employce benefits expenses 2 903.10 673.35
Finance costs 23 80.92 88.82
Depreciation 24 260.69 260.56
Other expenses 25 - 1.179.30 929.10
Total expenses 8,6306.10 6,671.95
Profic /(Loss) before tax 104.21 (552.92)
Tax expense

Current tx 17.73 -
Deferred tax 36.97 (152.24)
Minimum Alternate Tax (MAT) credit entitlement (17.73) -
Minimum Alteenate Tax (MAT) credic entitlement - carlier years - (0.29)
Profit /(Loss) after tax 67.24 (400.39)
e
Earning per equity s\x:\rc )/ (Loss) 2%
Basic (3) 0.54 (3.23)
Diluted (%) 0.54 (3.23)

Notes 1to 37 form an integral part of these financial statements

This is the Statement of Profit and Loss refereed to in our report of cven date

FFor Walker Chandiok & Co LLP
Chartered Accountants
Fiem's Registmtion No.: 001076N/N500013 v

=

Suandeep Mchea

Partner

NMembership No. 099410
UDIN:

Place: Chandigarh
Date: 29 September 2022

Chatha Foods Private Limited

{agidging Director
IN No: 1154225)

1

Kumar
Company Secretary
(Membership No: ACS49282)

Place: Chandigirh
Date: 29 September 2022

For and on behalf of the Board of Directors of

D'm.Lctér
(DIN No: 1389179)




Chatha Foode Private Limited
Cash Flow Statement for the year ended 31 March 2022
(All amounts are in Tin lacs unless stated otherwisc)

Parsiculs For the year ended For the year ended
iculzrs
31 March 2022 31 March 2021
A, Cash flow from operating activities:
Net profit /(loss) before tax 104.21 (552.92)
Adjustments for:
Depreciation 260,69 260.56
Logs on sale of property, plant and equipment (net) 15.71 -
Provision for doubtful debts - 410
Interest meome 6.91) 0.97)
Interest expense 80.92 88.82
Operating profic / (loss) before operating capital changes 454.62 (200.41)
Adjustments for movement in:
Long-term provisions 19.30 11.83
Trade payables 174.01 (130.86)
Other current habilitics . 3.38 65.64
Shost-term provisions 7.62 5.40
Long-term loans and advances 236.79 (0.43)
Inventories (237.34) 127.60
Trade receivables (101.69) (53.30)
Short-term loans and advances 2117 88.11
Cash generated/ (utilized in)from operating activities before taxes 577.86 (86.42)
Income taxes paid (net) (14.85) (0.30)
Net cash generated/ (utilized in) from operating activitics (A) 563.01 (86.72)
B Cash flow from investing activities:
Purchase of property, plant and equipment (including ereditors for capical (527.16) (212.25)
expanditure, capital advances and capital work-in-progress)
Interest received 6.91 0.89
Net cash utilized in investing activities (B) (520.25) (211.37)
C  Cash flow [rom finuncing activities:
~ Pro 1 long-term borrowings - 242,50
long-term borrowings (R0.82) (189.22)
decrease) in short-teem borrowings 118.90 339.55
(81.74) (07.09)
Nzt cash (utilized in)/generated from financing activities (C) (43.66) 295,73
Net (decrease)/increase in cash and cash equivalents (A+B+C) (0.91) (2.35)
Operung cash and cash equivalents 9.49 10.55
Closing cash and cash equivalents 8.59 8.19




Chatha Foods Private Limited

Cash Flow Statement for the year ended 31 March 2022
(All amounts are m T in lacs unless stated othervise)

Notes:

(3) "The above cash flow statement has been prepared under the " Inditeet Method” as set out in Accounting Standard 3 (AS-3) on "Cash flow statements” as
specified under section 133 of Companies Act, 2013 read with of the Campanies (Accounts Standaeds) Rules, 2021.

(b) Figures in beackers indicate cash outflow.

1 4
For the year ended For the year ended
31 March 2022 31 March 2021
b) Cash and cash equivalents include:
Cash in hand 221 4.80
Balances with banks -
in current account § 0.01 3.39
Cagh and cash equivalents 222 8.19
Other bank balance”
Deposit with maturity more than 3 months but less than 12 months 6.36 1.30
Cash and bank balances 8.59 9.49

*Other bank balance includes ¥ 6.36 lacs ( previous year ¥ 1.29 lacs ) which are restricted and not available for use.

Notes 1 to 37 form an integral part of these financial statements

This is the cash tlow statement seferred to i our report of even date

For Walker Chandiok & Ca LLP For and on behalf of the Board of Directors of
Chartered Accountants Chatha Foods Private Limited
Fiem's Registration No.: 001076N/N500013

F

|
G:'ll’l‘{tl’lm

| 4
|

oA
il

Sandeep Mchta 1
Partner | " Mupaging Director (‘-‘Dircctoz
Membership No, 099410 - -/(DIN No: 1154225) (DIN No: 1389179)

UDIN:

-

Company Secretacy
(Membership No: AC549282)

Place: Chandigach Place: Chandigach
Duate: 29 September 2022 Date: 29 September 2022



Chatha Foods Private Limited
Notes to the financial statements for the year ended 31 March 2022
(Al smounts are in T in lacs unless stated atherwise)

As at 31 March 2022 As at 31 March 2021
3 Share capital

Number of shares Amount Number of shares Amount
Authorized shace capital
Equity shares of T 10 cach 1,30,00,000 1,300.00 1,30,00,000 1,300.00
Issued, subscribed and fully paid up
Equity shaces of T 10 each & 12401159 1,240.12 1,24,01,159 1,240.12
Total 1,24,01,159 1,240.12 1,24,01,150 1,240,12

. The Company has one class of equity shares having a pur vilue of T 10 per shace. Each sharcholder is cligible for one vote pec shace held. In the event of liquidation, the equity shaccholders are eligible to receive the
remaining asscts of the Company atter distribution of all prch::n.:iaI amounts, in proportion to their shareholding, However, no such preferential amounta exist currently.

b. Reconciliation of equity share capital

Number of shares Amount Number of shares Amount

Equity share capital of T 10 cach fully paid up

Balance ar the beginning of the year 1,24,01,159.00 1,240.12 1,24,01,159.00 1,240.12
Add : Shares issued during the year -

1,24,01,159.00 1.240.12 1,24,01,159.00 1,210,12
Sletonion
c. Sharcholders holding more than § % of Share Capital
As at 31 March 2022 As at 31 March 2021
Particulars No. of shares Yo % change during No. of shares Yo s change dusing the year

the year
Equity shares of ® 10 each
Mr, Pasamjit Singh Chatha 18,77,500 15.14% - 18,77.500 15.14% -
M. Igbal Singh Chatha 18,77,500 15.14% . 18,77,500 15.14% .
Mr. Gurpreet Singh Chatha 18,77,500 15,14% - 18,77,500 15,14% -
Mr. Gurcharan Singh Gosal 24,65,600 19.88% - 24,65,600 19.88% -
SMIE Tech Fund 38,441,359 3L.00% 38,44,359 31.00% -

d. Shares issued for consideration otlier than cash
The Company has not issued any share pursuant to a contract without payment being received in cash in the current year and preceding five yeass, The Company has not issued any bonus shares nar has there been
any buy-back of shares in the current year and preceding five years,

f. Sharcs held by promaters at the end of year

As at 31 March 2022 As at 31 March 2021
Particulars No. of shares Yo % change during No. of shares Ve Ve chanpe during the yeur
the vear

Equity shares of € 10 each

Mr. Pacamiit Singh Chatha 18,777,500 15.14% - 18,77,500 15.14% -
Mr. Tgbal Singh Chatha 18,77,500 15.14% - 18,77,500 15.14% -
Mr. Gurpreet Singh Chatha 18,77,500 15.14% - 18,77,500 15.04% .
Mr. Gurcharan Singh Gosal 24,65,600 19.88% - 24,65,600 19.88% -

&+ “The Company has not issucd any equity shares pursant 1o any contract withaut payment being received in cash, alloted as fully paid up by way of bonus sues in the current reporting, year and prior years.
B The Company has not bought back any cquity shares in the current reporting year and priot years.

hAs at As at
31 Moroh-2022 31 March 2021
4 Reserves and surplus
Securitles premium
Bulunce at the buginning and end of the year 915.56 915.56
915.56 915.56
(Deflcit) in the statement of profit and loss )
Balance at the begnning of the year (293.00) :3;_:‘ :
Add : Teansferred from statement of profit and loss 67.24 ( 00 0}
Dalance at the end of the year (225.76) (293.00)

2
Total 689.81 622.56




Chatha Foods Private Limited :
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

1.

2.

a.

Background and nature of operations

Chatha Foods Private Limited (the “Company”) incorporated in 1997 is engaged in the business of food
processing in India. It is a leading frozen and ready to eat n¥eat and vegan foods manufacturer and retails an
array of ready to eat and frozen meat and vegan products under the brand “Swiss Naturen” and “The Field
Gull”, It is the largest supplier of frozen chicken products to Domino’s, Subway, Café Coffee Day and
several other leading quick service restaurants in India.

Significant accounting policies
Basis of preparation

These financial statements have been prepared under the historical cost convention on a going concern
basis, on the accrual basis of accounting in accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP). Indian GAAP comprises mandatory accounting standards as specified under
section 133 of the Act, read with the Companies (Accounting Standards) Rules, 2021 and other accounting
pronouncements of The Institute of Chartered Accountants of India.

All assets and liabilitles have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013. Based on the
nature of services and the time between the acquisition of assets for processing and their realization in cash
and cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of
current/ non-current classification of its assets and liabilities.

Use of estimates

In preparing the financial statements in conformity with accounting principles generally accepted in India,
management is required to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent liabilides at the date of the financial statements \and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates. Any revisions to accounting estimates are recognized prospectively in the current and future
years.

Revenue recognition

2) Revenuc from sale of goods is recognized when the significant risks and rewards in respect of ownership
of the goods are transferred to the customer and is stated net of Goods and Services Tax and net of trade
discounts, sales returns and sales tax wherever applicable. No significant uncertainties exist regarding the
amount of consideration that will be derived from sale of goods.

b) Interest income is recognized on a time proportion basis, taking into account the amount outstanding
and the rates applicable.

Property, plant and equipment

Property, plant and equipment are stated at cost (gross block) less accumu!atcd depreciation .and impairment
losses, if any. Cost comprises the purchase price (net of tax credit availed) and any attrdbutable cost of
bringing the asset to its working condition for its intended use. _ o o
Expenditure on account of modification/alteration in plant and machinery/building, \Vhlf.‘_.h mc.rea.ses‘the
future benefit from the existing asset beyond its previous assessed standard of performance, is capitalized.




Chatha Foods Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

e

Borrowing costs directly attributable to acquisition or construction of fixed assets, which necessarily takes 2
substantial period of time to get ready for their intended use are capitalized.

Depreciation &

Depreciation on propetty, plant and equipment is provided on straight line method based on life prescribed
as per Schedule II of the Companies Act, 2013.

Useful life as

. per Companies
Block of asset e 2011:"; Gis
L years)
Buildings 30-60
Plant and machinery 15
Furniture and fixture 10
Office equipment 5
Computers 3-15
Vehicles 8—10

Inventories

Inventories are valued as follows:

1. Raw materials, stores and spares and packing materials: At cost as determined on the basis of First
In First Out (FIFO Basis). However, materials and other items held for use in the production of
inventories are not written down below cost as the finished products in which they will be incorporated
are expected to be sold at or above cost. i

o

. Work in process and finished goods: Lower of cost and net realizable value. Cost includes direct
materials and a proportion of labour and manufacturing overheads based on normal operating capacity.
Net realizable value is the cstimated sclling price in the ordinary course of business, less estimated costs
of completion to make the sale.

Employee benefits
Short-term employee benefits
All employee benefits payable/available within twelve months of rendering the service arc classified as

short-term employee benefits. Benefits such as salaries, wages, bonus, ete. are recognized in the statement of
profitand loss in the period in which the employee renders the related service.

Post-employment benefits

Defined contribution plan

The company makes specified contribution towards employee provident fund to Employees Provident
Fund administered by the Regional Provident Commissioner. The Company’s contribution to prgvident
fund, being a defined contribution plan, is recognized in the statement of profit and loss in the financial year
to which it relates. '

Defined benefit plan




Chatha Foods Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

h.

Gratuity is a post-employment defined benefit plan. The present value of obligation, for gratuity is
determined based on actuarial valuation using the Projected®Jnit Credit Method, together with adjustments
for unrecognized actuarial gains or losses and past service costs. Actuarial gains and losses arising from
experience adjustments and changes in actuarial assumptions are charged or credited to the statement of
profit and loss in the year in which such gains or losses arise.

Other long-term liability

Compensated absences which are not expected to occur within twelve months after the end of the period in
which the employee renders the related services are recognized as a liability determined based on actuarial
valuation using the Projected Unit Credit Method at the balance sheet date.

Actuarial gains/losses

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or credited to the statement of profit and loss in the year in which such gains or losses arise.

Accounting for taxes on income
Tax expense comprises current tax and defetred income tax.

Current tax is determined as the amount of tax payable in respect of taxable income for the year, computed
in terms with the provision of Income Tax Act, 1961 and the rules made thereunder.
Deferred income taxes reflect the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years. Deferred tax is measured
based on the tax rates and the rax laws enacted or substantively enacted at the balance sheet date. In respect
of carry forward losses and unabsorbed depreciation, deferred tax assets are recognized only to the extent
there is virtual certainty that sufficient future taxable income will be available against which such losses can
be realized.

Minimum Alternate tax (‘MAT’) credit is recognized as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In the year
in which MAT credit becomes eligible to be recognized as an asset in accordance with the recommendations
conmined in guidance note issued by the Institute of Chartered Accountants of India, the said asset is
created by way of a credit to the statement of profit and loss and shown as MAT credit entitlement. The
Company reviews the same at each balance sheet date and writes down the carrying amount of MAT credit
cntitlement to the extent there is no longer convincing cvidence to'the effect that the Company will pay
normal income tax during the specified period.

Earnings pet share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. .
For calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares




Chatha Foods Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

k.

m.

Leases

Leases of assets under which significant risks and rewards of ownership are effectively retained by the lessor
are classified as operating leases. Lease rentals in respect of assets taken under an operating lease are charged
to the statement of profit and loss on a straight-line basis over the lease term.

Provisions and contingent liabilities

A provision is created when there is a present obligation as a result of a past event that probably requires an
outflow of resources and a reliable estimate can be made of the amount of the obligation at the reporting
date. A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

The Company does not recognize assets which are of contingent nature untl there is virtual certainty of
realizability of such assets. However, if it has become virtually certain that an inflow of economic benefits
will arise, asset and related income is recognized in the financial statements of the period in which the
change occurs.

Impairment of assets

The Company on an annual basis makes an assessment of any indication that may lead to impairment of
assets. If any such indication exists, the Company estimates the recoverable amount of the assets. If such
recoverable amount is less than the carrying amount, then the carrying amount is reduced to its recoverable
amount by treating the difference as impairment loss and is charged to the statement of profit and loss. If at
the balance sheet date there is an indication that a previously assessed impairment loss is no longer valid, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to 2 maximum
of depreciated historical cost. \

@ a—

Cash and bank balances
Cash and bank balances comprise cash and deposit with banks. The Company has a policy of classifying

highly liquid investments which have a tenure of less than three months and are readily convertible into
fixed amounts of cash as cash equivalents.

(This space has been intentionally left blank)
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31 March 2022 31 March 2021
5 Long-term borrowings (sccured)
— Long-term Long-term borrowings
borrowinge
Term loans S—
from banks jrefer note 5(a)) 37833 e=d
Vehicle loans
trom Nou-banking finance company (NBFC) |refer note 5(b)] T4 16.
[ 4 385757 S5t
Chatha Foods Private Limited
Notes to the financial statements for the year ended 31 March 2022
AU amounts are in R in facs unless stated othenvise)
Asat —Asat—
31 March 2022 31 M:rch 2021
chz'crrcv.l tax liabilitics (ner)
Delerred tax liabilities arising on account of:
Ty difference on deprecianon of property, plant and equipment 37436 3371
27%.J0 27,71
Deferred tax nssets arising on account of:
Provison for employee beneties 4289 36.72
Provision for doubtful debts L1~
Provision for bonus 740 : B
Brought forward losses and unabsorbed depreciation 138.68
188.96 ! v
Defereed tax liabilities (net) 18540 — el

~2

Loung-term provisions

Provisien for gracuty {reter note 7 (a)] - 99.08 g
Provision tor compensated absences [refer note 7 (b)] 37.09 3 iz
= 136.17 116,57

e

7(a) Provision for pratuity
The following table set out the status of the plan for gracuity and as required under Accounting Standard (AS) - 15 (R) - Employee benefits and the recon ciliation of opening and closing balancesof the present value of
the defined benefit obligation m respect of gratuicy: -~

Particulurs
Actuarial assumptions
Duscount mate y 7.25% 7.00%

Sulary growth mee « =6.00% 6.00%

Demographic assumptions
Mortality cate

Retirement age 38.00 58.00
s¢ age 34.70 34.90

Averge past service 3.60 4.00
Averape remaining working life 23.30 23.10
Withdrmwal mtes 5% 5%

Change in the present value of obligation: . :
Prexent value of oblgauon as at the beginnmyg of the year 95.66 8. lz
Interest cost 6.94 2,1 7
Current service cost 15.76 1:‘:&3\
Beneits pad (1.70) '(-- 7 3‘
Acuanal loss/(gam) on obligations w (8.33
Preaent value of obligaton as at the end of the year® 235 7300
* wicludes short e provision of T 1,144,057 (previous year 3 1,093,321).

Expenses recognized in the statement of profit and loss: 1576 o
Current xervice cost 6.94
Interest cost (4.:'50) :
Necactuaril loss/ (am) recognized wm the year ey z

Total expeuses gnized in the of profit and loss o

pen el

(This space has
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Chatha Fosds Private Limited
Notee o the fivuncial statementa for the year ended 31 March 2022
(AN amwunts e i in Lacs unless stated otherwise)

Notes :
1) The ducount rite » based on the prevaluy inarket yield of Tndiin Govemment bonds ax at the batance sheet dute foe the eatmated terms of obligauons.

2) The estumates o furure salary wiceeases considered takes o account the nlaton, scimonty, promotion and other releviuit tactocs,

Anounts of provisiun (ue eraruiny for the cureent veie and peovious vears are as lolluws:

Current year . Avac
31 March 2022

Detined benetit obligation 11235

Previous years Aguc Asat Asat Asat
31 March 2021 31 March 2020 31 Muarch 2019 31 Mareh 2013

Detined benefit obliganon 5.0l 88.17 65,27 210

Experience adjustment arising ou the pratuity benefing

A at As at As at Asat Asuc
31 March 2022 31 Mareh 2021 31 March 2020 31 March 2019 31 March 2018
233 %.33 -3.03 1.57 1.67

7(b) Provision for compeusated abscnces a
As uc As uc
Particulars 31 March 2022 31 March 2028

Actuarial assumpilons

Discount rate 7.25%% 7.00%
Sulaey growth e 600" 6.00%

Demopraphic assumptions
Moctality eate

TALM 2012-14

Retiecament ape SR.00 58.00
Average age 3430 34,90
Avaeage past service 3.00 .00
Average cenvining wodking life 2330 2.10
Wathdeawal cues 5.00% 5.00%

Shiort-term borowings

Sceurcdl

Cuseeat matunies of long:tevm botrowings 24081 24271

Cash credits (refer note () below) 40742 356.02

Unsecurcd

Workuyg capital loan (retee note () below) 61.50 . -
715.76 = 598.73

. Dewails of sccurity of shart-term hotrowings

Cash credit tacilities taken from Kotak Aldvindea Bank e seewed by st and ioremost charge on all existing and future cuseent asseta and fixed agscts of the b , extensiun of equitibl gage of the

iolluwing propeeties - Residental property numbice 273 situaced ac Mazeee Mora Smph Nagae, Jadandhar ewned by Hari Enn))l. Tybal Singh and Nanue Suyh, Residentual prepery aumber 271 situated ae Master

Mora Singh Nugzie, Jalandhac owned by Pacamyit Singh. Commiercid propeety SCIFnumber 305, Motor Macket. N ligueh owned by Gueel Singh, Indusecil praperry khewar/kliaons numbee

35/124 willage Mundehery, $AS Nagie owned by the Company, mdustnal praperty owied w Kaetaepur by Me, T‘nr;unpl Singh Ghatha and industanl properey owned w Shadipur Ly Me. Pacwine Sugh
Qhatha, “The cash eredit 5 alsa secured by peeonal gaacantee of Igbal Singh Clutha, Guspreet Singh Quitha, Guepreet Singh Chathi, Pacanijit Singh Qhatha, Guechacan Singh. Haei Singhtund Niungie Singh,
a =

b. Teema of repayment and interest sates

250.02 Iacn) careymg mreeest saic 4.25% over the Repo sute sive cepuyaile on dentnd.
t ate 8.00% repayable in theee months,
242.71 lacw)

Cuah ceedit from bank amounting te T 40742 lacs (peevious yenr €
Unsecured loan trom Kotk Malindea Bank :lmounlinrm G780 lucs canying ntee
Curcent matuntics of long; tean burcowings amounting to T 240,84 Lacs (previoun y

netioned worlung capital lavnes m cxecus of five ceore aupees by banks on the bt of security of current assees w.e.f. 28 Nareh 2022, The stack siatesncnts fled by the |
oot muttenatly n ngeeenment with the buoks ol iccounis of the Compiuy.

<. The Campuay hua been
nabscquent t 28 Maceh 2

Quarter Maruculani of [Amount as per [Ansounc as Amount of Kenaon for material discrepancica
Sccuritics bouks of account  [reported in the dillcrence
Provided lquarterly return/

The Company has recoeded ceermin provisons
Quarter l'l?‘ll'tl 3 Maeeh 2022 submitted to Kotak Malindea Bank Retee note (1) above e 1,032.50 277,84 | the buoks aiter submittug the statements
Linuted (Trawde ceconables) fos Gualisution of hnancid suoments.

(This spuase bas been istemtionally eft bhand)




Chutha Foods Private Limited
Notes o the Gnancial atatemcns for the year ended 31 March 2022
(A amounn i unless stuted otheowise)

-

Trade payables

Total vutstanding dues ot micew enteeases and small enierprises
Total outstanding, ducs of ceeditors other than mucro enterprss seand
sl enterprises

«. Ducs @ micro and small enterprises pursuanc (o section 22 of the Micro, Small and Medi

On the basis of contianation obtuned teuns supphees who have registered themselves undee the Miceo, Saall and Mediuny Enteepeises Development .Act, 2006 (MSMED Act, 2005) and based on the

witvanation avadable wilh the Company, the fullowig, e the detuls:

Asg at Asat
31 March 2022 —3t-March 202+——
[ d §5.43 80.05
02
" 936.15 e
T ST
Enterpriscs Develop Act (MSMED), 2006

Prancspd wnount remuning unpaid 85.83 ‘-"IM.?:
Interest accrued and duc thereon reavuming ungpad e
Interest pad by the Company i teams of seavice 16 of MSMED .Act
2006, atouy; with the wnount of the payment made 1o the supphers and - -
seavice peoviders beyond the appouted day ducuy the year
Imeeest due and payable for the period of delay v making payment
which his been pad bur beyond the apponted day duang the year), hut : -
without adding the mierest specitied under MSMED Act, 2006,
Interest acceued und temamimy, unpad a8 at the end of the year : 11%
Fucther nterest eemuming, due and payable even i the suceeeding yeurs,
unfil such date when the interest ducs as above are actunlly paid (o the =
sl eatepose tor the purpoce of disalowsince s 3 deducable
expeuditure undee section 23 ot the MSMED Act, 2006.
Ageing schedule us at 31 March 2022+
Outsnding fur (ollowing periods irom duc date of payment
Larticulare Less than 6 " Total
= s =Ry G mouths -1ycar 1-2 ycars 2-3 ycars__ More than 3 years — 0
) nd amall enrerprises BIEY = BRI
Others 219 0K 097 1572 038 93615
Toat———— = 100491 - 0.97 1572 O 102198
schedule as ac 31 March 2021
" — Outstandhng for following pericde from duc-dute of payment
Purticulars 1 -
Less thaps 6.mouths -1 ycar 1-2 ycam 2-3 ycars___Morc than 3 years Total
wmonths -
fiiall e ey 80.05 80.05
——— 7671 o= TS = ST
Total — 847.15 0.27 0.55 — 847,97
* There are no disputed ducs.
10 Othcr currcut liabilitica
Advance rom custainens 174y 229
Creditos for capntad expendstuce 17554 > 2418
Starutory dues 60.84 61.90
Interese acerued bue not due vn borcowings 272 353
Expenses payuble L3 10071
Eanployee related payables (refer note 28)°* €078 (2.2

**Sulacy payuble 0 KNPs
Me. Puruniit Singh Quatha
Mr. Gurchacn Singh Gosal
Me, Gurpreee Sinph Ot

11 Short-tern provisions

Proveiun tur yranuty [eetee note 7 ()]

Provision tor meome tax (et o adviuiee is)
Desvision foe compunsated sbiences {refer nate 7 (b))
Provisun tor i

7% ~oN°
SVED ACCY

(This spaace has Leen ivtentionally left blank)

77 L

0.70 0.70

0.94 LI1R
nuwn [RE T

247

472 69
2549 2017 -



Chatla Fuods Private Limited
Notes to the fisuncial statcinents for the year ended 31 March 2022
(Al wnountx i T unlese wtated othenvisc)

13 lLong-term loans and advancea
fumsecuced cammidered goad, unless Giherwine stited)

Acat
31 March 2022

As ac

31March 2021

Security depout 2,58 3073
Capital advances 0.09 §5.47
Radances with sratatocy and govemment authurities > 4 0.85
Advance tax oet of provision) R 63.04
Munmum Alteenate Tax QAT) credit entitfenent frefee note (1) below] 25016 23243
ZISKT 41257
2. Minlmum ulterunte tax (MAT) credic entitlement
Bulanca ac beginning of year 23243 23214
Add: MAT ceedic entiement ceeated duang the year 17.74 .29
Balange at end of perand — 25018 233
As at As ac
31 March 2022 31 Muarch 2021
13 Juvencorics
Raw.maternials [includes stack in teansit NI (previous yeur R 5.17 Laes)] 373.38 219.83
Work-n-piogress 10.20 2240
Finished producis 25253 175.80
Stores, spares and other consuimables 3216 12.83
C0B.5C 002
15 Trade receivables
(unsecured considered good, unleas othcaviae stated)
~Consuleced good 754.66 65297
~Consnleced doubtiu % 4.10
754.60 G37.07
Fess: Peovision foe douberul debits . 4.10
154066 65297
Agcing schedule as ut 31 March 20224
e —1
Outetanding, for followiny; periods Ifrom duc date of payment
Pacticulars
sl Gmonths -lyear 1-2 years 2-3ycurs  More than 3 yeara Total
moanths
(i) Undisputed Trade receiviibles ~ ¢ d good, 74133 33X 573 ERES i 754.66
Towl 4133 338 573 4.22 % 753.66
. -
Agzcing schedule ac at 31 Maech 2021:
~Outnanding; [or [ellowin; periods from duc dalc of payment
Particulars Less than 6
G hs -1 year <2y 2-3ycars  More than 3 years Total
dadia months -1 yea 1-2years y y
(1) Undisputed Trade receivables — considered pood 602.04 3202 17.48 1.44 - 45207
Total 602.04 32N 1748 144 - 652.97
* “Mhcie e no dinpuredd ducx
16 Cugh und bank balances
\
h and cush cquivalents - —
Cash n hand an 4.80
Balances with banks
W arent account v 3.39
EEE T,
Ouice bank bdances:
Deposc with mamaty more thin 3 montha but leas than 12 wonchs * 636 130
8.59 .49
17 Shart-teris loans und advances
(Unaccured, consideced good)
| .
Advinces w supplices 1 ‘.(16 1 ).i(o
Peepud expentes 5.6 .
Adviwces to employees 1536 S
36.28 57445




Chatha Foods Private Limited

Notes to the financial statements for the year ended 31 March 2022

(All amounts are n T in lacs unless stated othenvise)

18 Revenuc from eperations

Sale of products

19 Other income

Intecest income:
on depositwith clectricity depactment
bank

20 Cost of mutcriuls consumed

Opening, stock
Raw macerial
Storcs, spares and other consumables

Add: Puschases made during the yeac

Less: Closing stock
Raw material
Stores, spaces and other consumables

21 Changes in inventorics of finished poods and work-in-progress

Opcning stock
Wock-in-progress

Finished goods

Clocing ctock
Work-in-prugress
Fimshed goods

22 Employec benefits expense

Salasics, wapes and bonus

Contribution o provident and other funds
Gratuity Expenses

Stalf welface expenses

23 Finance costs
Intcrescon

Banks borrowuys o
Others

For the year ended

For the year ended

31 March 2022 ——31March 2021

_B,733.41 6.118.06
8,733 41 6,118 06
0.82 0.89
6,08 (.08

g l!!! “ (‘z 0
219.83 239.14
12.83 15.46
6,4:18.96 —ead U250,
6,681.63 +4,847.13
373.38 219.83
32.16 12.83
6,276.09 .L[\LLQ‘E
2246 247
175.80 30145
10.20 22,46
252.53 175.80

762.68 625.56
55.12 2014
18.30 7.49
66.91 2016

903.10 673.35
80.37 76.40

0.55

809>




Chatha Foods Private Limited

Notcs to the financial statcments for the year ended 31 March 2022

(All amounts are in ¥ in lacs unless stated othenwise)

24 Depreciation expense

Depreciauon (refer note 12)

25 Other expenses

Insumnce

Rent

Freight and forwarding

Rates and taxes

Lepal and professional *

Advertisementand publicity

Power, fucl and water charges

Repare and mameenance
Plant and machinery
Buldding

ETP maintenance expenses

Trvelling and conveyance

Loss on sale/duposal of propecety, plant and equipment

Pravision for doubtful debu*
Quality cuntrol and quality assucance
Warchousing Expenses

Sccurity expenses

Miscellancous expenses

* Payment to auditors excluding goods and service tax:
Audior

Reimbursement of expenses

**Bad debrs are net off provision amounting to ¥ 4.10 lacs (previous yeae: ¥ 9.01)

26 Eumings/(Loss) per share

For the year cnded
31 March 2022

For the yeur ended
31March 2021

260.69 260.56
260.69 260.56
10.25 8.85
18.06 2317
168.26 108.23
13.86 8.80
39.355 30.43
88.71 112,46
29272 22481
125.69 78.19
= 454
34,39 23.00
16.9+4 23,05
1571 -
5 410
14-1.69 126.11
87.88 68.76
47.01 43.17
4338 39.42
1.179.30 929.10
1250 10.00
0.2+ 0.17
- 12.74 10.17

The calculation of Earnng Per Share (EPS) as disclosed in he scatement of profic and loss has been made in accordance with Accounting Standard (AS-20) on
"EacningPer Share” as specificd under section 133 of the Act, read with the Companies (Accounting Standards) Rules, 2021 and other accounting principles generly
accepted in India. Eaenings pee Share (EPS') is deterinined based on the net profic attabutable to the sharcholders'. Basic earnings pee share is computed usmy the

weighted av

common cquivalent shares outstanding during the yeae meluding share options, except where the result would be anti-dilutive.

Profic/(Loss) after tax

Weighted average number of equity shares outitanding
[Face value per equity share ()

Cacning/(Loss) per share

Bamc
Diluted

27 Capital and other commiuments

<

Capital commitiment

[Estimated amount of conteacts remaining; o be exceuted on capital account and not provided for (net of

advances)

(b) Other commirment

‘The Company hax entered into certain non cancellable agreements with patics, the cancellaton of which
will entail substantial mionetry compensation except as disclosed in note 31

T
<D ACVY,

For the year ended

crage numbee of shaces outstanding, during che year. Diluted cacnings per shace 15 computed using the weighted average number of common and dilutve

o~

For the yeur ended

(This spare bas been intentiomally left blunk)

31 Murch 2022 31 March 2021
67.24 (400.39)
12..01 124,01

10.00 10.00

034 ¢.23)

0.54 @.23)

As ac As at

31 March 2022 31 March 2021
- 2,780.47



Chatha Foods Private Limited
Notes to the financial statements for the yearended 31 March 2022

(All amounts arc in ¥ in lacs unless stated otheavise)

5(a). Details of sccurity and terms of repayment of term loans
1 Tcem loans from banks amounting to T 609.52 lacs(previous year % 835.26 lacs) [including current maturitics of long-term borrowings amounting to ¥ 231.19 lacs(previous year R 231.33 lacs) as refereed to in

Note 10] are secured as undec

As at
31 March 2022 31 March 2021 - .
Nature of loan Lender Nature of sccuritics Intecrest rate Tenure of repayment
Non-Current Current Non-Current Current
Term loan from bank |Kotak 188.59 35.08 210.38 24.34|- Iicst and forcmost charge on all existing and future|Repo Rate +[The loan is payable m 68 cqual
n ¥)-107 Mahindra current assets and fixed assets of the borrower. 4.5% monthly instalments of 2 4.28 lacs & 1
Bank “ Extension of equitable mortgage of the following last instalmwnts of T 10.81 lacs
propectics:
s - Residential property number 273 situated at Master Mota
Singh Nagar, Jalandhar owned by Tan Singh, Tqbal Singh
—1and Manjit Singh .
orking capital term  |Kotak 66.66 51.38 118.04 35.96 | Rresidential property numbee 271 sitated at Master Mota Repo Rate +[48 cqual monthly instalments of 2
an from Bank  (in [Mahindra Singh Nagas, Jalandhar owned by Pagamiit Singh 4.5% 4.91 lacs
)-001 Bank - Commercial property SCF number 305, Motor Market,
Manimajra, Chandigarh owned by Gurcharan Singh
. = Industrial property khewat/khatoni number 35/124
_"orking capital term  Kotak - 43.11 |village Chandchery, SAS Nagar owned by the Company,|Repo Rate +(8 equal monthly instalments of % 3.33
Iban from Bank  (in Mahindra industrial property owned in Kadarpur by Mr. Paramjit|4.5% lacs, 51 equal monthly instalments of|
)-047 Bank Singh Chatha and indusirial property owned in Shadipur by ¥ 572 lacs and last instalment of 2
Mr. Pacamjit Singh Chatha. 471 lacs. o
- The term loan is also sccured by personal guarantee of]
i - —————{Igbal Singh Chatha, Gugpreet Singh Chatha, Gupreet
Korking capital term  Kotak 123.08 144.73 27551 127.93 [Singh Chatha, Paramjit Singh Chatha, Gurchacn Singh,|Repo Rate +/69 cqual monthly instalmeats of 2
lban from Bank  (in }Mahindea Hari Singh and Manjit Singh. 4.5% 13.41 lacs and last instalments of
)-076 Bank 7.11 lacs.

5(b). Details of sccurity of vchicle loans:
Vehicle loans from Kotak Mahindra Prsime Limited (NBEFC) amounting to R 16.88 lacs (previous year  29.99 lacs) [including current maturities of long-term borrowings amounting to  9.64 lacs (previous year
13.12 Ics)), carrying interest rate in the range of 10%% p.a. to 14% p.a. ace sccured nsai.rlst hypothecation of specific vehicles purchased out of the proceeds of those loans. ‘These loans are to be repaid as per the

sespective repayment schedules in cqual monthly installments.




Chatha Foods Private Limited
Notes to the financial statements for the year ended 31 March 2022

(Allamounts are in ¥ in lacs unless stated otherwise)

12
a)

D)

Property, plant and equipment:

Particulars Land Plant and Office equipment Furniture and Vechicles Building Total
Machinery Fixtures
Gross Block B
Balance as at 31 March 2020 31.76 3,750.44 49.07 25.07 97.69 703.65 4,657.69
Additions 31.55 2.15 0.07 1.4.83 2 48.59
Balance as at 31 March 2021 31.76 3,781.99 51.22 25.14 112.51 703.65 4,706.27
Additions = 572.34 545 0.99 - 98.78 677.26
Disposals/adjustments 74.50 74.50
Balance as at 31 March 2022 31.76 4,279.84 56.37 26.13 112.51 802.43 5,309.04
Accumulated depreciation
Balance as at 31 March 2020 2 1,458.52 40.28 13.53 31.45 189.13 1,732.91
Depreciation Charge - 21893 5.53 2.08 11.64 22.38 260.56
Balance as at 31 March 2021 - 1,677.44 45.81 15.61 43.09 211.50 1,993.46
Depreciation Charge & 219.79 2.54 1.48 12.49 24.39 260.69
Disposals/adjustments 28.79 - - - - 28.79
Balance as at 31 March 2022 = 1,868.45 48.35 17.09 55.59 235.89 2,225.36
Netblock as at 31 March 2021 31.76 2,104.55 5.40 9.53 69.42 492.15 2,712.81
Net block as at 31 March 2022 31.76 2,411.39 8.02 9.04 56.93 566.54 3,083.68
For the yecar ended 31 Macch 2021 -
Amountin CWIP for 4 period of Total
CwWIpP F =S eyt T Y — :
Less than 1ycar 1-2 years 2-3 years More than 3
A -y years
Projects-in-progress \ 5410 5 54.10
Projects temporarily suspended ; - - =

* “The company docs not have any capital work in progress as on 31 March 202

[{%]




Chatha Foods Private Limited
Notes to the financial statements for the year ended 31 March 2022
(All amouacs are in ¥ in lacs unless stated otherwise)

28 Related party disclosure
In accordance with the requirements of Accounting Standard - 18 "Related Party Disclosures’ the names of the related party where enntrol /abiliey to exereise

significant influcnce exists, along with the aggregate amount of transactions and period end balances with them as identified and certified by the management
are given below: >

I Name of the related partics and description of relationghip :

Descripdon of relationship

Name of the Party

A Entiies which exercise significant influence over the Company

B Key manapement personnel

C Relaaves of Key Managesial Pessons

Rajasthan Asset Management Company Private Limited

- SME Tech Fund

Mr. Paramiit Singh Chatha
Mr. Gurpreet Singh Chatha
Mr, Gurcharan Singh Gosal
Mr, Igbal Singh Chatha

Mz, Iarbhajan Singh Chatha
Me. Navit Kumar

Mes. Gurpal Gosal

II'  Transuctions during the year :
The following, transactions wete carried out with related partics in the ordinary course of business for the year ended 31 March 2022 and 31 March 2021,
Far the year ended For the ycar ended
1a 22 202
S No. Particulars 31 Maxch 2022 31 March 2021 |
Key Management Personnel | Key Management Personnel |
1 |Reimbursement of expenses
M. Paramijit Singh Chatha 0.23 1.40
Mr. Gurcharan Singh Gosal 1.18 _ 0.6
Mz, Gurpreet Singh Chatha - 0.54
Mr. Navit Kumar 0.60 0.62]
2 |Sale of goods
Mer. Paramiit Singh Chatha 0.22 - 0.23
Mr. Gurcharan Singh Gosal 0.21 0.37
Me. Gurpreet Singh Chatha 0.55 0.15
3 |Salary paid ]
Mr, Paramiic Singh Chatha 30.00 54.58
e
Me. Gurpreer Singh Chatha 14.40 13.10
M. Gurcharan Singh Gosal 9.67 8.79
|
Mrs. Gurpal Gosal 7.62 7.62
Mr. Navit Kumar 4.01 3.17
111 Balance at the end of the year
S No. |Partculars Key Munagement Personnel | Key Management Personnel
1 Salary payable
Mr. Paramijic Singh Chatha 17 (1);;)
Mr. Gurcharan Singh Gosal 0.70 1o
Mt. Gurpreet Singh Chatha 0.94 .
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Chatha Fuinde P'avate Lamied
Nutce ur the hnuwncial atatements (or the vear ended 31 Marel 322
fava wnlens v o carse)

1A s s €

1) "The conmpany Iias wot bnctiered w7 Laisa bors Wil G L onipanes stk otk wnded section 240 ol thie Cuangainies Ac, 2013 oc secuon 560 of Companies Act, 1756 Lod the year ended ar at 31 March 2022

1) Thee Companny shoxs 16K 113¥e 8017 1iaee 06 st aition wiach die Jo2 1 be epitered with the Regatiac of Companies beyond the statsfory petisd.

1) The Company has complied with the aumbec o Lvecs parscabied uader Cause (87) ot sechion 2 of the Act cead wath the Companies (Restiicton aa ninbes of Layets) Rules, 2017,
)M Company has sk eniered intw sny seizme o artangriment whiel 112 0 & Counting IMpact a4 Curent of previous iancial year.

() Money caned by way of tron baans weie spplied (o6 e purrases Lo which thess weir obtuned.

) The Congany s not sueesrsdeced o dusclosd iny o, previaly

) The Company has 16k Gaded o0 inveated in cGR0 eutency of vl cuinency dunnyg the cucent o previous yea,
1)"The Comgpany docs not liave any sivances i the nature ol losns duung the yes

37 Puevinns yeac tigies have been wegusped irsanted, wheeves condetrd aecessary t e thep compaiable with thuse ol the eusient yeac
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